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The Advisor has been appointed to carry out a complex market research (the “Research”) of the Hofmann Ltd.

Company (hereinafter the “Company”). This research report (the "Report”), which is not a prospectus, is d Budadrsi Gt 11.
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Any projections and other forward-looking statements are subject to significant uncertainties and
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in connection with the Research.
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Owners of the Company should be aware that the value of shares can fall as well as rise and the amount

. originally fvest affot re d. o reprg8enta ofWar iflen 3§ to thefinforngio
cofftent in t t.

All communications and enquiries should be directed to the Advisor.

Norbert Csap6 (Senior M&A Advisor) norbert.csapo@mandaworld.org +36 23535831
Lili Jantyik (Senior M&A Advisor) lilﬁltyik@mandaworld.org +36 23 535 830
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Highlights

In 20628, rouds tasactgrwl, 5.7% N volim: “te
305 mdl.on vounes) ard fel. =y 1.2% iz pecfornance
(to 58 billion tonne-kilometres) compared to 2017.

In don 2¢Zic trifi'e, 10e volt me >f goods rizincrt>y
increased by 13% and their tonne-kilometre
performance by 6.4%, while in international traffic,
thes~ ind:zatc~s czxccosed by 6.2°0 ar1 ©0%
respetiv :ly

By volume, 68% of goods were transported by road,
17% by ree. 124 9b  pivein:ani 2.3% byskiy. i the
total oI :firma.ve «r goiod: transyjo i rail,
accounted for 66Y%, rails for 18%, pipelines for 13%

and inland waterways for 2.8%.

In 2913, roal 30 ds transp >t wvreed=d 2J6 .1i lic a
tonnes in volume and was close to 38 billion freight
tonne-kilometres in performance according to
prel minay da:..

In 2018, domestic ports handled 5.2 million tonnes of
goods Du~ to the low water level of the Darmbe,
whic> was yp cil nriwe ch2w ~le yeor. the 70l 1 ne
of ir'»".d wa'e w y raaspo+di~rpec b, 0% c1ca
annual basis. The volume of traffic increased (by
35%) in the first quarter and then steadily declined in
the {Hllow1gg.art: s.
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Changes in goods transport performance
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=== Performance of goods transport === Seasonally adjusted data
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BIHIOH passenger kilometres

= In 2018, the number of passengers carried by local |
80

and ‘ucerv.bat line: a i th2 peifurmsuce r.2as .red |

in pa.sesir-d.oacte 2 borth uecreased by 7L ¥ 14 |

compared to 2015 . 14
65
s.o

v

* In 2018, e 11wy ol passingers (63€ nilin)

carrieo ty 2t rvbin (doriest ¢ and ireiucticndy T—v—]-l—-v—r
. 2[afariTe[o(a]1)- ﬂ Te [2la)T. 02, s leo e 1 2lal T 2l el Lol STa[a ] ol ToTaal T 2 sl 112 54
lines decreased by 1.1%, but the performance : ' T ;
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increased by 5.4% in passenger kilometers (to 30 s

billic ) co vpa dtr 2017 I1in cunatisual t o ffic, the —— . % ma % interu anpasseng (ransport ‘S i o yau sk |data
numbcer of vase2rger aceas:u by 1% snd ihr
passcuger kilumetre perfoiusaunce by 10%, whie

domestic traffic dropped by 1.4% in volume and by Number of passengers at BUD International Airport (th)
0.9% in performance.
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Changes in nr. of passenger cars registered first time in Hungary

= Ascf?] peccrrabr:0 8 more -han44 p.iic1 "o d
motor vehicles were in circulation in Hungary
including 3.6 million passenger cars, 504 thousand
lorrizs, 17¢ thysa'« 1110 01cyc 2s, 77 thousaad “Had
tractor * 22 1¢ toru al.u buses.

= Qver <ix ronths, the average ace of mator vehicles

grew hy ).' t) 14 yea s inc] 'ding ~o cliaage ‘or
pascerger ccte a-d oiries 'nd increa<er (t 0.5 ye'r
for motorcycles and 0.1 year for road tractors. In
contrast, the average age of buses decreased by 0.2

year s.

= In 2018, the number of accidents increased by 1.6%,
while of those injured in acciderts wa< 1.3% hicher
than in 271". Trz n.nber of fctal acciceats
decre=,edby 2 14/ ({ron 57 > to 5A3 acris.eats) v'hi'e
the number of people killed in accidents increased by
0.6%. In 2018, a total of 629 people died in road
traff cacc’cents invy viag 2ersoral inju ry.
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Average age of the car fleet
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H Net Revenue (th HUF) ® EBIT margin (%) ® EBI'TDA margin (%)
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Profitabilit- ratics m~asur~ thc compe=;’s performrance and orevide an indicati<r of **s akility *o jcnerate —rofits The Com=any tar b~ d=scrizod with stabile
r
gross pro.tmar vin 11c0eas g E3IT 4ud EBiTD/. n ar 3115, v/h <L sl ow  that tue comoar y hris er ~ngl fur 4s to cover operating, Xy ~mse s su . as employee
benefits, icasc paynmencs, advertisiug, aud suv un. A conipany with ptuiit wmargihs nigher tual: that of its conipetitos s, o the industy'y averagc, 1» ueemed to be
Y )
more efficient.
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Leverage ratios can provide an indication of a company’s long-term solvency. The Company applies conservative financial policy. Whilst most financial
experts will acknowledge that debt is a cheaper form of financing than equity, debt carries risks and investors need to be aware of the extent of this risk. The
current: ssets ¢V fi: «d asie s1it o m2asures hovw mal 'cu. e tes:ets ire bot ghto. uti 17ed ¢1ru; h fixe 1assets. The Jon pan i pr v 2s y :ar by year the
¢omj ound of ) s a5 et
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W Liquidity ratio (2018)
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Company A Company B Company C Company D Company E Company F Company G Company H Company |

Liquidit, rat'o: inl ca.e wae h ra "~mpa..hes heahil £ t)ray off hort-tecm e tcbkligaiors d:bts 411e to he p i withir. oni v_a ) as +hey fall due.
Generally, - Lagher vilu _ is desirec =5 Risindizat2s geate  cop.city = n.~ot deb* ol ligatione. Tae Com =1y kasric!z toleren ces raag ng fi - 2~ v to moderate.

If the current ratio is over 1.0, the firm has more short-term assets than short-term debts. But if the current ratio is less than 1.0, the opposite is true and the
comnany cnuld he vulnerable to nnexnected humps in the econamy or business climate.

SOLE COTY 1l COnFIDENTIAL



SAMPLE SANMIBUE AN LE SAMPLE

L fverage investo.y insizeh (2013) 1 hvereg2 cutstanuig roceivakles (2€12)  mAiruge oduts.arding payasics (2018)
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Compenay £ Toary B Co~.pan, C Crmrany D Zomnany ™ Cormae, F ~impe.,; G Comprny ! C-.pany |

At the Companv the average days of navable outstanding, receivables outstanding and inventory in stock are in balance. Compering to the competitors the
firm is se.'ing i nen cry rletivzl - qu ckly. Thanks ot coripou ic of te suppliers asevell 4 versilied, tl ereisi’tany rrep'acz ib e <aj plier At costumers
the ] are o nrincirlr is) rove'l.
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